GLOBAL
SECTORS

CAPITAL RESEARCH

Key Levels @ MSCI All Country World Index $39.53  $41.35 $41.76 $40.37 QI . .
RSI: 53 The MSCI All Country World Index covers 45 countries and some 2400 equities
RRR: 60% a4 and is the best benchmark to get a true read of global equity market risk. We saw
Res: | $45.99 many global indices move back above their 200-day average, though most if not
Sup: $37.67 all are still below their now falling 50-day averages. The 50-day average has
Beta: 091 | " crossed bearishly below the 200-day average, which often signals an overall

AvgVol: | $16.3M bearish shift in trend, though not always. We have noted the broadening pattern

where we have seen higher highs and lower lows over the past nine months,
which tells us that volatility is highs and there is a tremendous amount of
diverging opinion amongst investors. Keep in mind that the ACWI is priced in local
currency and converted to US dollars, so the very weak euro is playing a major
3g | role in shaping the chart patterns. As an example, the DAX tested recent highs
this week, but in US dollars, as it would be priced within ACWI, it is still down 11%
YTD though up 5% priced in euros. Currency volatility is a major consideration
36 | when investing globally outside of sector risks.
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Ticker |Target Detail
SMH 0.84% Semiconductor

f i 34 RWX 0.92% Global Real Estate
A PIO  0.56% Global Water O SMH
B RWX
A L, NLR O.91%GlobalNuclear.Energy orio
GEX |0.95% Global Alternative Ene BNLR
23-Jun 29-Jul 2-Sep 8-Oct 12-Nov  18-Dec 27-lan 4-Mar 9-Apr 14-May  21-Jun SLX 0.91% Global Steel B GEX
Trading Cycle - 10-Day MA - @ /GF  0.93% Global Infrastructure BsLX
0.7 | WOOL0.88% Global Timber OIGF
0.5 FLM 0.58% Global Engineering E\;\{&OD
02 FCG 0.87% Natural Gas Producers @FrcG
o1 TAN 0.97% Global Solar Energy OTAN
-0.3
Relative Strength Index 21-Day MA - 7 Global Sector Strategy: The recommended allocations should be about 0.5-2% each
71 depending on market risk and should not be more than 10% of a balanced equity allocation.
61 These sectors are concentrated and can add high volatility to a portfolio while providing
51 lower correlated alpha. Active trading best suites these types of ETFs as compared to buy
41 and hold to help deliver alpha vs MSCI All Country World Index (ACWI). Hyperlinks 7] help
31 buttons give additional detail about the tools used and are provided throughout the report;
21 one click will take you to an explanation at www.etfcm.com
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http://www.etfcm.com/Downloads/ETF%20Research/ETF_Help_Candlesick.pdf
http://www.etfcm.com/Downloads/ETF%20Research/ETF_Help_Relative.pdf
http://www.etfcm.com/Downloads/ETF%20Research/ETF_Help_TradingCycle_RRR.pdf
http://www.etfcm.com/Downloads/ETF%20Research/ETF_Help_Key_Levels.pdf

Top Holdings in GDXJ:

Junior Gold Miners

Top Holdings in SLX:  Global Steel

Top Holdings in MOO: Global Agribusiness

TKR WC?)T New highs in gold last week, but junior TKR WG-'; We see the developing pattern as a TKR WCiT The sector has been a strong
Eng 4512;) gold stocks are still behind the previous \F:'_‘F:;E ﬁé; major head and shoulders, with bounce \IQV(IDLT 330;0 underperformer for most of the past
SME 4'10/2 rally highs. This ought to remind GNA 7é%° potential to as much as $66-68 in the SYNN 7'90/2 year. While we are longer-term bulls in
SSRI 3.7% | investors that we need healthy equity |\t 7.79% | next few months. If recent lows break, it [\ios  7.00 | the sector, depressed prices for wheat
Res. | 53102 markets overall to do well in stocks, —¢=—= $75.28 would be an ominous signal of a new %= 1687 and corn relative to the past few years is
supr | 52093 | Which for now we do not have. Junior [—5-—T735 | 8lobal recession. Like copper, the steel [~ -—33735| @ notable overhang that probably does
RSI: 53 | gold stocks should remain extremely [gq. 5, | sector also has a Ph.D in the global [gs 20 | nhot get fixed any time soon.
RRR: | -26% | Vvolatile with a 1.5 beta or higher. RRR: | 59% | growth outlook. RRR: | 75%
Beta vs. MSCI World: 1.50  $28.48 Betavs. MSCI World:  1.88  $58.18 Betavs. MSCI World:  1.01  $38.38
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Top Holdings in FLM: Global Engineering

Top Holdings in SMH:

Semiconductor

Top Holdings in RWX: Global Real Estate

TKR WGT Major support is broken in this key TKR WGT | Thjs js one of the few sectors that could |[TKR = WGT [ The global real estate sector is weak.
JEC 3.5% INTC 22.5% . . . WDC 10.0% . . . .
FLR  |35% global sector. Governments are broke N |lo.6% make new highs in the coming months, UL 2 10 While currency is a big factor in the total
. 0 . . . . . . 0 . . . . 0 .
PWR 3.2% anq spgndlng is Il.kely going to dgcllne AMAT 12.2% but we caution against chésmg stcrsangth, 8801  6.4% rgturn of this ETF, the trend of'the past
KBR 3.1% | rapidly in the coming years. There is lots |azp, 6.4% | rather look for 2-3 day dips to join the [gapya 6.3% | Nine months is clearly negative even
res T saoos | Of overhead resistance and it is unlikely —=——T73757 recovery. Trendlines are still bullish and [=—T77;"] factoring in the currency losses. This is
supr | s3a54 | that the sector takes on strong [T5 4311 | NO major support has broken, but if we [~5=—T 35047 | not a bullish sign when we look at the
RSI: 5, | leadership while governments are [gq. 5, | are correct on our double dip scenario, it [ g 57 | key sectors that would need to lead a
RRR: | 69% | cutting spendingin a big way. RRR: | a7% | will eventually break lower. RRR: | 64% | global recovery.
Beta vs. MSCI World:  1.27 $35.87 Beta vs. MSCI World:  1.12 $27.81 Beta vs. MSCI World:  0.87 $32.52
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