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Key Levels (g S&P TSX Composite s1s45 51877 s1836 s1891 @ While the TSX did not fall anywhere as much as other global indexes decline on

::FI;: 461’; : 1941 this most recent corrections, it stands to reason that while we see a recovery, the
e $20.07 ‘ 18.9 | deep oversold m.arkets snap‘back much better.than the? TSX does. As such, we
sup: $17.18 4 18.4 | have seen a cut in exposure in Canada and an increase in the US and EAFE that
Beta: 0901 | |i| 179 declined more relative to the MSCI world benchmark. Within the sectors,
AvgVol: | $9.6M " | financials are notably lagging, but have bounced like many other sectors have.

17.4 | We expect that with the brewing and lingering problems with debt at all levels of
16.9 | the global economic food chain, financials will continue to lag considerably. It is
notable that the new highs in gold (CGL) as a flight to safety hedge have not yet

been followed by new highs in the gold sector (XGD). This divergence suggests
! 159 | that gold equities are significantly more risky to invest in than the metal itself. As
15.4 | such, we are more inclined to want to take profits in the XGD and XMA as the
sectors test or approach overhead resistance areas.
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Trading Cycle --——— 10-Day MA --—-- @ TickeiTarget Detail Recommended % of Global Equity Allocation
XTR 1.07% Dividend

0.4 | XMA 0.46% Materials
XIT 0.12% Information Technology

OXxTR EXMA
0.2 | IXEG 3.21% Energy
XMD 0.61% Mid Cap
0.1 | xcs 0.61% Small Cap OxIT EXEG
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Relative Strength Index 21-Day MA - 9 Canadian Strategy: The recommended risk adjusted allocation is 6.3% of the underlying
75 ETFs that are outperforming the S&P TSX index. Canadian equities are about 2.3% of the
65 global benchmark and growing but should not exceed 21% of a global balanced portfolio as
55

sector concentration is extremely high. Adjusting exposure allows us to emphasis countries
45 and regions to help deliver alpha versus MSCI All Capitalization World Index (ACWI).
% Hyperlinks (7} help buttons give additional detail about the tools used and are provided
25 throughout the report; one click will take you to an explanation at www.etfcm.com
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http://www.etfcm.com/Downloads/ETF%20Research/ETF_Help_Candlesick.pdf
http://www.etfcm.com/Downloads/ETF%20Research/ETF_Help_Relative.pdf
http://www.etfcm.com/Downloads/ETF%20Research/ETF_Help_Relative.pdf
http://www.etfcm.com/Downloads/ETF%20Research/ETF_Help_TradingCycle_RRR.pdf
http://www.etfcm.com/Downloads/ETF%20Research/ETF_Help_Key_Levels.pdf

Top Holdings in XFN:

S&P TSX Financial

Top Holdings in XMA:

S&P TSX Materials

Top Holdings in XEG:

S&P TSX Energy

TKR WG-E Our probability bands suggest selling TKR WG-'; While we remain longer-term bulls on TKR WG-'; There is clearly a premium being priced
'IF%( iég;’ above $23.43 this week, but the bigger ABX igg; gold, which is about 60% of the sector, it ?:llle ij;;’ in to the energy sector and price of WTI
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BNS  14.0% developing story is that financials POT 116% | 'S evident that at best the sector is rang'e ECA  9.3% gl\./e'n the moratorl.um on dc.aep water
BMO 9.4% | globally have started to underperform |tcu/g .19 | Pound for the foreseeable future. Goldis |cyg 7705 | drilling, but should it push prices above
Res. ] 523.43 notably. While Canadian banks are [—¢— 520,91 acting mostly counter to the base metals [—%— 52026 $100, it would be cancelled before you
sup. [ s2162| relatively better off than elsewhere, they 5 -—T%505 | Part of the sector, and the chemicals [ Tsm0,] O2dt R al e ag2usS 7F
RSI: 56 | will fall if the double dip recession plays [Rs. 64 | part trades more like the base metals. [gqr: 6 4"0¢  { S tefistandeyinitBe upper
RRR: | 27% | out as we expect. RRR- | 37% | Monthly resistance bands above $19. RRR: | 20% | $19s.
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Top Holdings in XIT: S&P TSX Technology Top Holdings in ZUT:  Canadian Utilities Top Holdings in XMD:  S&P TSX Mid Cap
TKR WG-E The sector held around its 200-day TKR WG:‘)T Investors appear to be concerned that TKR WCZT For now the smaller cap stocks in the TSX
CR;:E/A ggi;’ average and now offers a decent buy :\II\IPEI U ;Slaof utilities will not be able to growth their IC::IIZDI-CI; ;;0;0 should recover, but we do not think new
. 0 . . . - . 0 .. . 0 . .
OTC 1949 | OPPOrtunity from a trading pgrspectlve. MPT-U 6.9% dividends and the se'ctor ha§ cgme under SLW  2.2% h|gh§ are sustainable, and we do fear
CLS 15.4% | Key component RIM, has held it 52-week |aco/x 6.69% | Pressure. But the higher yielding sector |p\we 220, | thatinthe next phase of the bear market
- low, so we could see a bounce. Other - should provide a decent place to hide for - that we expect to carry well in to 2011,
Res: $8.63 Res: $14.94 Res: $20.83
supr | s6.00 | Major weight, GIB/A remains one of the [ -—T31755 | long only investors looking to collect [—5—T57537| We could see the XMD fall to at least the
RSI- 22 | strongest stocks in the TSX. The two are [ ggr- g2 | dividends in the next few vyears of [gq o5 | $15.20 area. For now, it can be traded,
RRR: 63% | over 50% of the ETF. RRR: 9% anticipated stock market turbulence. RRR: 23% | but we would sell new highs.
Betavs. S&P TSX:  0.61 $7.04 Betavs. S&P TSX:  0.43 $14.86 Betavs. S&P TSX:  0.90 $19.11
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